KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
21 CUSTOM HOUSE STREET
BOSTON, MASSACHUSETTS 02 110-3525 TELECOPIERS:

(617)951- | 354
(617)951-1400 (617)951-0586

June 4, 2003

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: D.T.E.03-47, Boston Edison Company, Cambridge Electric Light Company,
Commonwealth Electric Company, NSTAR Gas Company, Pension/PBOP
Adjustment Mechanism Tariff Filing

Dear Secretary Cottrell:

Enclosed for filing in the above-referenced matter are the revised responses of
Boston Edison Company, Cambridge Electric Light Company, Commonwealth Electric
Company and NSTAR Gas Company to the Information Requests set forth on the
accompanying list. In addition, enclosed is Exhibit NSTAR-JJJ-4(Rev), which revises
the exhibit submitted with the initial filing.

The responses and the exhibit are updated and corrected to incorporate: (1) the
results of the recently completed actuary report, which affects estimates for 2003;
(2) corrections of several small trahspcisition and calculation errors; (3) updates of
information regarding the level of expense in transmission rates to include recent actual
expenses (instead of estimates). The changes are highlighted in Attachment DTE-1-
2(Rev) and flow through to the other responses and the exhibit.

Thank you for your attention to this matter.
Sincerely;‘ '

Tobet L MM

Robert N. Werlin

Enclosures

i
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Testimony of James J. Judge
Exhibit NSTAR-JJJ-4(Rev)

6/4/2003
Page 1 of 1
2003 Base Rate Pension and PBOP Expense ($'s in millions)
Pension PBOP
Line Company Expense Expense | Total Expense
Col. A Col.B Col. C Col.D

1 Boston Edison Company $ 8738 - $ 15293 1%

> Cambridge Electric Light Company . 0379 ' 0828

3 Commonwealth Electric Company 3216 4155

4 NSTAR Gas Company 3.418 1.400

5

Total 1»5.751

i
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Responses to Information Requests

Information Request DTE-1-2(Rev)
Information Request DTE-1-3(Rev)
Information Request DTE-1-4(Rev)



NSTAR Electric and Gas Company
Department of Telecommunications and Energy
D.T.E. 03-47

Information Request: BPTE-1-2(Rev)

June 4, 2003

Person Responsible: James J. Judge

Page 1 of 1

Information Request DTE-1-2(Rev)

Refer to Filing at NSTAR-JJJ-1(A), p. 2-3. Please provide for each of the years
1998 through 2002 the FAS 87/FAS 106 accounting expense; the tax deductible
contributions to the pension/post-retirement benefits other than pensions
(“PBOP”) plans; and the amount collected in rates for pension/PBOP expenses.

Response

Please see Attachment DTE-1-2. Over the last ten years, the amount NSTAR has
recovered through rates for pension and PBOP expense is roughly equal to the
amount expensed for SFAS 87 and SFAS 106.

1993 — 2002
Pension and PBOP Expense Collected in Rates $377 million
SFAS 87 and SFAS 106 Expense Booked $400 million

i
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NSTAR Electric and Gas Company
Department of Telecommunications and Energy
D.T.E. 03-47

Information Request: DTE-1-3(Rev)

June 4, 2003

Person Responsible: James J. Judge

Page 1 of 1

Information Request DTE-1-3(Rev)

Refer to Filing at NSTAR-JJJ-1(A), p. 28. Please provide the expected level of
SFAS 87 and SFAS 106 expense which will be booked in 2003, 2004 and 2005.

Response

Please refer to the table below for a forecast of NSTAR’s SFAS 87 and SFAS 106
expense for its regulated companies. Note that these estimates are based on
normalized assumptions, including, among other things, the future performance of
financial markets. The actual expenses may vary considerably, depending on
future market performance.

2003 2004 2005
Estimated SFAS 87 $35,100,000 $32,300,000 $29,600,000
Expense .
Estimated SFAS 106 | $29,300,000 $30,100,000 $27,800,000
Expense

Note: This response has been revised to reflect the actual 2003 actuary report for
FAS 106. It had previously contained an estimate. Amounts estimated for 2004
and 2005 have been updated to reflect the effect of changing the 2003 amount.

i



NSTAR Electric and Gas Company
Department of Telecommunications and Energy
D.T.E. 03-47

Information Request: DTE-1-4(Rev)

June 4, 2003

Person Responsible: James J. Judge

’ Page 1 of 1

Information Request DTE-1-4(Rev)

Refer to Filing at NSTAR-JJJ-1(A), p. 29. Please provide an illustration, using
assumed numbers, of the calculation of the proposed pension/PBOP adjustment
mechanism.

Response

See Attachment DTE-1-4(Rev) for an example of the pension adjustment factor
calculation for the years 2004 and 2005.

This response has been updated to reflect Exhibit JJJ-4(Rev) and the response to
Information Request DTE-1-2(Rev).

il
.



Information Request DTE-1-4(Rev)

« 6/4/2003
B Page 1 of 2
2004 Example Pension Adjustment Factor Calculation ($'s in millions)
Boston Cambridge Commonwealth NSTAR
Line Description Edison Electric Electric Gas Description
Col. A Col. B Col.C Col.D Col.E Col. F

1 2001 Non-Capitalized Pension & PBOP Contributions § 50228 § 2571 $ 13.902 $ 12.687

2 2002 Non-Capitalized Pension & PBOP Contributions 40.743 2.004 11.355 12.023

3 2003 Non-Capitalized Pension & PBOP Contributions 54.214 2.666 15.109 15.998

4 2001 - 2003 Average Pension & PBOP Contributions 48.395 2414 13.455 13.569 (Line 1+Line 2+ Line 3)/3

5 less: Pension & PBOP Expense Currently in Rates 4818

(=)

Average Differential Amount

Line 4 -Line 5

Unamortized Reconciliation Deferral at

12/31/2002 (See Notes 1,2) 4.198 3.712 - - Line 10 from prior year filing

8 2003 Reconciliation Deferral (Accrual)
9 2003 Reconciliation Adjustment

: SFAS 87/106 est. expense - Line 5

Line 11 from prior year

10 Unamortized Reconciliation Deferral at 12/31/2003 Line 7 + Line 8 - Line 9

(Line 10) /3

11 { Reconciliation Adjustment For 2004

12 Pension and PBOP Prepaid at 12/31/2002
13 Pension & PBOP Prepaid at 12/31/2003

36.811

14 2003 Average Pension & PBOP Prepaid
15 Unamortized Reconciliation Deferral at 12/31/2003
16  Deferred Tax Amount

(Line 12 + Line 13)/2
Line 10

17 Balance Subject to Carrying Charge Line 14 + Line 15 + Line 16

i
18 Cost of Capital Factor 10.88% 12.70% 13.49%  15.53%

19 | Carrying Charge Amount Line 17 * Line 18

20 2003 Actual Pension/PBOP Adjustment Amount - - - - Line 23 prior year true-up
21 less: 2003 Actual Pension/PBOP Adjustment Revenue - - - -

22 l Past Period Reconciliation Amount - - - - Line 20 - Line 21

N

3 I Forecasted 2004 Pension/PBOP Adjustment Amount | Line 6 + Line 11 + Line 19 + Line 22

24  Forecasted 2004 gWh (Mil. Therms for NSTAR Gas) 14,962 1,609 4,073 460

25 2004 Pension/PBOP Adjustment Factor (Line 23) / (Line 24)

Note 1: Includes Boston Edison pension deferral of $4.198 million from D.P.U. 92-92
Note 2: Includes Cambridge Electric deferral and carrying charges of $3.712 million from phase-in of SFAS 106 (D.P.U 92-250)
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Information Request DTE-1-4(Rev)

« 6/4/2003
Page 2 of 2
2005 Example Pension Adjustment Factor Calculation ($'s in millions)
Boston Cambridge Commonwealth NSTAR
Line Description Edison Electric Electric Gas Description
Col. A Col.B Col.C Col.D Col.E Col. F
1 2001 Non-Capitalized Pension & PBOP Contributions $ 50228 $ 2571 §$ 13902 $ 12.687
2 2002 Non-Capitalized Pension & PBOP Contributions 40.743 2.004 11.355 12.023
3 2003 Non-Capitalized Pension & PBOP Contributions 54.214 2.666 15.109 15.998

4 2001 -2003 Average Pension & PBOP Contributions

2414 2+Line 3)/3

5 less: Pension & PBOP Expense Currently in Rates

6 | Average Differential Amount Line 4 - Line 5

7 Unamortized Reconciliation Deferral at 12/31/2003 Line 10 from prior year filing

8 2004 Reconciliation Deferral (Accrual)
5 2004 Reconciliation Adjustment

SFAS 87/106 est. expense - Line 4
Line 11 from prior year
10 Unamortized Reconciliation Deferral at 12/31/2004 Line 7 + Line 8 - Line 9

(Line 10) /3

11 | Reconciliation Adjustment For 2005

12 Pension and PBOP Prepaid at 12/31/2003
13 Pension & PBOP Prepaid at 12/31/2004

14 2004 Average Pension & PBOP Prepaid (Line 12 + Line 13) /2

15  Unamortized Reconciliation Deferral at 12/31/2004 Line 10

16  Deferred Tax Amount

17 Balance Subject to Carrying Charge Line 14 + Line 15 + Line 16

18 Cost of Capital Factor 10.88% 12.70% 13.49% 15.53%

19 | Carrying Charge Amount Line 17 * Line 18

20 2004 Actual Pension/PBOP Adjustment Amount
21 less: 2004 Actual Pension/PBOP Adjustment Revenue

Line 23 prior year true-up
Example Data

22 | Past Period Reconciliation Amount Line 20 - Line 21

N
w

I Forecasted 2005 Pension/PBOP Adjustment Amount Line 6 + Line 11 + Line 19 + Line 22

24  Forecasted 2005 gWh (Mil. Therms for NSTAR Gas)

25 2005 Pension/PBOP Adjustment Factor (Line 23) / (Line 24)
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